
Modification to Systematic Transfer Plan (STP) facility
The Terms and Conditions of the STP facility being offered under the schemes of Franklin Templeton 
Mutual Fund is being modified on a prospective basis with effect from November 1, 2016 (effective 
date). 
The revised Terms and Conditions of the STP facility are as follows:
A unitholder may establish a Systematic Transfer Plan and choose to transfer on a daily, weekly, monthly 
or quarterly basis from the Scheme to another Franklin Templeton scheme. The transfer will be effected 
by way of redemption of units (with appropriate exit load, if any) and a reinvestment (with appropriate 
entry load, if any) of the redemption proceeds in another Scheme(s). 
The unitholder may avail STP by completing the application form and submitting the same at any of the 
ISC / Collection Centres. Unitholders may change the amount and / or tenure (but not below the 
specified minimum) by giving written notice to the AMC / Registrar. An STP may be terminated on 
appropriate written notice by the unitholder of the fund, and it may terminate automatically (as per the 
table 1) if all the units are liquidated or withdrawn from the account, or upon the Fund's receipt of 
notification of death or incapacity of the unitholder.
The Investment Manager may change rules relating to the facility from time to time.

Highlights: 
This facility is available to the investors of all open–end schemes of Franklin Templeton Mutual Fund, 
subject to the terms mentioned herein below. An investor can select this facility whereby the investor 
chooses to transfer on a periodic basis a pre-determined amount from any Franklin Templeton open–end 
scheme (Source Scheme) into any other Franklin Templeton open-end scheme (Destination Scheme) 
selected by the investor. The provision of “Minimum Redemption Amount” of the Source Scheme(s) 
and “Minimum Subscription Amount” of the Destination Scheme(s) shall not be applicable to STP.
1) In order to start the STP facility, the minimum current value requirement in the Source Scheme is as 
follows: 

* Except in Franklin India Treasury Management Account (FITMA), Franklin India Ultra Short Bond 
Fund (FIUBF), Franklin India Cash Management Account (FICMA) and Franklin India Savings Plus 
Fund (FISPF) where the same should be Rs. 10 Lakhs for all frequencies.  

2) However, the following schemes/plans/options are not available as Source Scheme: 
• Franklin India Pension Plan (FIPEP) 
• Franklin India Taxshield (FIT) 
• Franklin India Government Securities Fund (FIGSF) - PF Plan 

3) Franklin India Taxshield is not available as Destination Scheme (under Capital Appreciation Option)

4) Options: There are two options available:
a. Fixed Amount Option: A fixed amount can be transferred to the specified Destination 

Scheme at prescribed frequency; and 
b. Capital Appreciation Option: Capital appreciation in the Source scheme can be transferred 

to the specified Destination Scheme at prescribed frequency.

5) The Capital Appreciation option will be available only under the Growth plans/options of the Source 
schemes. NAV on the date of registration of STP request will be considered for calculating the 
capital appreciation of the first installment. For subsequent STP installments, NAV as on the date of 
previous STP installment processed with capital appreciation option will be considered. However in 
case of any additional inflows in between the STP installments, the capital appreciation on such 
additional units will be the NAV difference between the additional purchase date and STP 
installment. (refer Illustration-2)

6) Frequency: The frequency can be Daily, Weekly, Monthly or Quarterly. The Daily frequency of 
transfer will be available only under Fixed Amount Option. 

7) Transfer of Funds: 

8) In case the specified date is a non-business day for either the Source Scheme or the Destination 
Scheme, the STP will be processed on the following business day for both the schemes. The STP will 
be applicable subject to the terms of the destination scheme. When the value of STP is more than 
Rs. 2 lakhs or the Destination scheme is a liquid fund then the allotment in the destination scheme 
will be processed basis the receipt of funds from Source scheme (for more details refer NAV 
applicability clause for respective Destination scheme)

9) Minimum Amount and Term: 

(a) Under the Fixed amount option 

(b) Under Capital Appreciation Option, the minimum term shall be 6 months. 

10) Load: The load as applicable in the Source scheme for normal purchase/redemption shall be 
applicable. For all STP transactions, the load prevailing for the Destination scheme on the date of 
registration of the STP shall be applicable.

11) At least 7 days’ prior intimation should be given to the Mutual Fund for commencement of a fresh 
STP or cancellation/termination of an existing STP. 

12) If in case of a monthly/quarterly STP with Fixed Amount Option, if the unitholder specifies 30th or 
31st of the month (28th/29th in case of February) as the “Specified Date” for the STP transaction, 
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Frequency Fixed Amount Option (Rs.) Capital Appreciation Option (Rs.)* 

Daily 1,000/ Not available 

Weekly 2,000/ 5,00,000/

Monthly 2,000/ 1,00,000/

Quarterly 2,000/ 1,00,000/

Transfer of Funds 
Daily STP  

Weekly STP 

Monthly STP/ 
Quarterly STP 

 

 

 

Fixed Amount Option  Capital Appreciation Option 
A fixed amount can be transferred to 
the specified Destination Scheme. 

 

Not Applicable  

A fixed amount can be transferred on 
the 7th, 14th, 21st and 28th day of 
every month to the specified 
Destination Scheme

The capital appreciation as on the 
immediately preceding business day for 
the Source Scheme can be transferred to 
the specified Destination Scheme, on 
the 7th, 14th, 21st and 28th day of 
every month

A fixed amount can be transferred on 
a pre -specified date (to be chosen by 
the investor) of every month/every 
quarter to the specified Destination 
Scheme 

The capital appreciation as on the last 
business day of every month/quarter can 
be transferred to the specified 
Destination Scheme 

Minimum 
of transfers 

number Minimum 
in Destination Scheme (INR)

investment amount Maximum 
duration

2 500 * 2 = 1000 years 

2 1000 * 2 = 2000 5 years 

2 1000 * 2 = 2000 5 years

2 1000 * 2 = 2000 5 years

 

Frequency

Daily 
Weekly 
Monthly 
Quarterly 

Minimum Amount 
from Source Scheme

per transfer 

INR 500  
INR 1000  
INR 1000  
INR 1000  

If STP is submitted ……..  Then Start Date shall be deemed to be …… 

On or before 8th day of the month  15th day of that month  

After 8th day but on or before 23rd day of the 
month 

 

last business day of that month for both the 
schemes 

After 23rd day of the month  15th day of the next month  

Transaction date  Transaction type Amount (Rs) NAV Units Closing Balance 

 (a) (b) (c)=a/b (d) 

August 1 Purchase - Scheme 1 1,00,000.00 10.0000 10000.00 10000.000

August 31 STP to Scheme 2 (e)  15000.00 12.0000 1250.000 8750.000 

September 30 STP to Scheme 2 (e)  8750.00 13.0000 673.077 8076.923 

October 5 Purchase - Scheme 1  1000.00 15.0000 66.667 8143.59 

October 31 STP to Scheme 2 (e)  25926.15 16.2000 1600.379 6543.211 

STP date STP 
date 
NAV

Registration date 
Previous STP NAV/ 

Additional Purchase NAV

NAV/ NAV 
Appreciation 

per unit

Unit Balance 
in Source 
Scheme

Capital 
 STP Amount (Rs)

Appreciation/

(a) (b) c = a - b (d) e = c*d 

August 31 12.0000 10.5000 1.5000 10000.000 15000.00 

September 
30

13.0000
 

12.0000 1.0000
 

8750.000 8750.00
 

October 31 16.2000
13.0000 (for 

8076.923 units) and
15.0000 (for 66.667 

units)

3.2 (for 
8076.923 units) 

and 1.2 (for
66.667 units)

8143.59
(3.2 * 8076.923) 
+ (1.2 66.667) = 

25926.15

Scheme 1 (Source Scheme) 
Month Opening 

of Units 
Balance Applicable 

NAV (Rs.) 
Amount 

Redeemed (Rs.) 
No. of 
Redeemed 

Units Closing 
of Units 

Balance 

 (a) (b)  (c)  (d) = [c/b]  (e) = [a-d] 

1 
 

5,000.000 
 

11.0000 
 

1,000.00 
 

90.909 
 

4,909.091 

2 
 

4,909.091 
 

11.0800 
 

1,000.00 
 

90.253 
 

4,818.838 

3 
 

4,818.838 

 
11.1500 

 

1,000.00 

 
89.686 

 

4,729.152 

4  4,729.152  11.2000  1,000.00  89.286  4,639.866 

Scheme 2 (Destination Scheme) 
Month Amount Invested 

(Rs.) 
Applicable 
NAV (Rs.) 

No. of Units 
Allotted 

Closing Balance of 
Units 

 (f) (g) (i) (h) = [f/g] 

1 
 

2 
 3 

4 

1000.00 11.0000 90.909 90.909 
1000.00 11.0920 90.155 181.064 
1000.00 11.1290 89.855 270.919 
1000.00 11.2220 89.111 360.030 

then the STP shall be processed on the day, which is the last business day in that month for both the 
schemes. 

13) Where the Start Date of the STP is not mentioned, then for an STP under Monthly/Quarterly option, 
the Start Date shall be deemed as follows: 

In case of Daily STP, the same shall be deemed to be the 8th day from the date of submission of the 
request at any of Franklin Templeton ISC / Collection Centres. 

14) This facility is not available for investments under lock-in period or on which any lien or 
encumbrance is marked or in respect of which the status of realisation of cheque is not available to 
the AMC. 

15) It shall be the responsibility of the investor to ensure that sufficient balance (free from any Lock-in 
or encumbrances) is available in the Source Scheme account on the date of transfer, failing which 
the transfer will not be effected. STP will be discontinued in case the transfer is not effected due to 
insufficient balance in the investor’s account as per the below table. 

Table 1. The cancellation process is applicable for both Fixed Amount and Capital appreciation option

16) The AMC/Trustees reserve the right to discontinue or modify the STP facility at any time in future 
on a prospective basis. 

Here are illustrations using hypothetical figures to explain the concept of a Systematic Transfer Plan. 
Illustration – 1
Fixed amount option: Let us assume that Mr. ABC would like to transfer Rs.1000/- every month from 
Scheme 1 to Scheme 2 for a period of four months, i.e. a total of Rs.4000/-.

Illustration – 2
Capital appreciation option: Let us assume that Mr. ABC invested Rs. 1,00,000 in Scheme 1 on August 
1 at NAV of Rs. 10 per unit and he would like to transfer capital appreciation on a monthly basis from 
Scheme 1(Source Scheme)to Scheme 2(Destination Scheme)for a period of 6 months.

Date of STP Registration – August 12

NAV on August 12 – 10.5000

Date of first STP transaction – August 31

Calculation of Capital Appreciation amount

Note: 
The Fund may close an investor's account if the balance falls below the minimum prescribed balance 
(based on applicable NAV) in the Schemes from which Transfer is proposed to be done due to 
redemptions or SWP (and not as a result of STP) and the investor fails to invest sufficient funds to bring 
the value of the account to the prescribed minimum (based on applicable NAV) after a written intimation 
in this regard is sent to the Unitholder.
All the other terms and conditions of the Scheme Information Document of the respective schemes, read 
with the addenda issued from time to time, will remain unchanged.

Addendum to the Scheme Information Document of schemes of Franklin Templeton Mutual Fund

This addendum forms an integral part of the Scheme Information Document of the Scheme(s), read with the addenda.
This addendum is dated October 28, 2016.
For Franklin Templeton Asset Management (India) Pvt. Ltd.
(Investment Manager of Franklin Templeton Mutual Fund)
Sd/-
Sanjay Sapre
President

STP 
Frequency 

Period in which no sufficient balance is available 
in Source Scheme to process an STP instalment 

Daily 1 month

Weekly  1 month 
Monthly  2 months 
Quarterly  3 months 

No. of STP instalments 
during the specified period

30 days

4 

2 

1 


