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Franklin Templeton Mutual Fund 

Indiabulls Finance Centre, Tower 2, 12th and 13th Floor, Senapati Bapat Marg, 
Elphinstone (West), Mumbai 400013 

 
Addendum to the Scheme Information Document of schemes of Franklin Templeton 

Mutual Fund 
 
Introduction of Systematic Investment Plan (SIP) Variants facility  
 
SIP Variants, branded as Freedom SIP are defined as features that can be added to an 
existing/new Systematic Investment Plan (SIP) through the online and/or offline mode. 
These features are listed below: 

 Step Up SIP 

 Pause SIP 

 Any Date SIP 

 SIP Amount Change 

 Flexi SIP 
 

The facility of SIP Variants is provided by Franklin Templeton Mutual Fund (FTMF) to 
facilitate investors to modify the amount/date of SIP as per the availability of financial 
resources. This facility may assist the investors in managing their investments without 
cancelling/revoking/annulling the ongoing SIP with effect from March 6, 2017.  
 
In case of identical SIPs the SIP variant shall be applied to any one of them. The investor 
would be required to submit separate forms/ requests for applying a SIP Variant to each 
SIP. 
 
FTMF reserves the right to reject an application for ‘SIP Variants’ if it is termed as ‘Not in 
Good Order’ in accordance with the guidelines as mentioned on our website 
www.franklintempletonindia.com as amended from time to time. In such circumstances, the 
ongoing SIP will continue to be processed. 

 
I. Introduction of Step Up SIP facility 

 
Step-up SIP is a facility wherein an investor who has enrolled for SIP has an option to 
increase the amount of the SIP installment by a fixed amount at pre-defined intervals. This is 
to offer an ability to increase investments with increase in savings or income. 
 

 All Schemes offering SIP facility shall be eligible to offer Step Up SIP facility. 

 Step up SIP facility shall be available for SIP Investments through ECS (Debit 
Clearing) / Direct Debit Facility/ Bill Pay / Net Banking / NACH (maximum value) 
and e-mandate only. 

 Step up SIP will be offered on an annual basis for monthly and quarterly SIP 
frequencies. 
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 Step up will be offered in terms of percentage of existing SIP value or fixed value; 

multiples of 5% or ₹ 500. In case of a % increase, the Rupee value will be rounded 

off to the nearest multiple of ₹ 100.  

 Franklin India Taxshield being an Equity Linked Savings Scheme (ELSS) will be 

offered with multiples of ₹500 only. 
 
Step Up SIP facility shall be governed by following conditions: 
 

 All the terms applicable to SIP facility shall also apply to Step up SIP. 

 For registering a new SIP with Step Up feature, the minimum tenure of new SIP shall 
be at least 2 years. 

 For an existing SIP, minimum 3 monthly installments or 1 Quarterly installment 
should be remaining to register a Step Up. 

 Step-up SIP is applicable only for AMC initiated debit feeds i.e. ECS/NACH/Direct 
Debit, etc. 

 Investor will need to provide an alternate mandate in case the existing mandate 
cannot be utilized for the Step Up and the alternate mandate shall be utilized to debit 
money for all future SIP installments. The existing mandate will still be active and 
the investor may choose to use the same if required at a later point of time. 

 For existing SIPs, Investor can decide if the step up facility should apply on the first 
possible instalment or after the rolling cycle. If the first possible cycle is chosen, the 
rolling year will change for that investor.  

o Note: Rolling year is defined as the period from the 1st instalment of the SIP to 
the 12th calendar month from the said 1st instalment. 

 A Step Up SIP or a Step up cancellation request shall be submitted at least 20 days 
before instalment due date for it to be effective. 

o Step up Rejection and Cancellation will not cancel the SIP registered by the 
investor. Receipt of a subsequent Step Up request will override the initial 
request. The new request will apply to the current value of the already 
Stepped Up SIP.  

 For Family Solutions, Step Up facility can be requested at goal level. 
o Step up facility will not be activated automatically to any new SIPs enrolled 

to a particular goal. Investor would need to specifically request in writing for 
applying the Step Up facility to the new SIPs.  

o The stepped up amount shall be allocated to all the underlying schemes of a 
particular goal as per the instructions of the investor subject to rounding off 

to the nearest ₹100. 
 
Example:  Simple comparison of Regular SIP and SIP+ Step UP  

Assuming investor avails ‘Step Up’ choosing to increase SIP Value by ₹1, 000/- 
 
 

SIP Period (Dates) Regular SIP SIP with ‘Step Up’ facility 

Mar 2016 - Feb 2017 5000 5000

Mar 2017 - Feb 2018 5000 6000

Mar 2018 - Feb 2019 5000 7000

And so on…. And so on….  
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II. Introduction of Pause SIP facility 

 
Any existing investor who has an ongoing SIP will have an option to Pause SIP at any time. 
 

 Notice of Pause should be submitted at least 20 days prior to the subsequent SIP 
date. 

 The Pause SIP facility is available for SIP registration with monthly & Quarterly 
frequency. 

 Pause SIP is allowed for only one instalment (Monthly or Quarterly) with one 
request which will be applicable to the next possible installment. 

 Pause SIP is applicable only for AMC initiated debit feeds i.e. ECS/NACH/Direct 
Debit, etc. 

 Pause SIP is not possible for the investors having Standing Instructions with banks. 

 The SIP shall continue from the subsequent instalment after the completion of Pause 
period automatically. 

 Investors can avail this facility as often as desired but a separate request is required 
for each instalment. 

 For Family Solutions, Pause SIP facility cannot be requested at goal level. However, it 
can be requested for each underlying SIP which is part of the goal 

 
III. Introduction of facility to initiate SIP on Any date for New SIPs and Date Change for 

Existing SIPs 
 
New SIP - An investor can choose any date of a month for SIP installments. In case the 
installment date chosen in the current or subsequent months is a non-business day or is not 
available, the installment will be applied on the next business day.   
 

 The default date will be considered as 10th of the month in case the instalment date 
is not selected in the SIP form.   

 
Existing SIP – An SIP instalment date change can be requested by the investor for an 
existing SIP. 
 

 The request must be received 30 days before the next instalment. 

 The facility is offered across regular and Family Solutions SIPs. 

 All the existing terms and conditions shall apply to Any date SIP.  

 For Family Solutions, Date Change facility will not be activated automatically to any 
new SIPs. Investor would need to specifically request for applying Date Change to 
each SIP. 

 The default date will be considered as 10th of the month in case the instalment date is 
not selected in the SIP form.   

 
SIP Frequency Chioce of the Day/Date*

Monthly Any date of the month - (29,30,31 will default to last business day of the month.)

Quarterly Any date of the month for each quarter. (29,30,31 will default to last business day of the month.)

Date*- In case the chosen date falls on Non business day, SIP will be processed on the next business day  
 
Note: Last business day of the month will be chosen where 29, 30, 31 are non-business days 
in the month. 
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IV. Introduction of  SIP Amount Change  
 
Currently, FTMF investors need to cancel the existing SIP in case they want to 
increase/decrease the amount of SIP. SIP Amount Change facility enables the investor to 
change the amount of the SIP without cancelling the ongoing SIP.  
 

 Applicable to all existing investors with ongoing SIP transactions with maximum 
value mandates through NACH, ECS, Direct Debit, E mandate, Net banking, Bill pay 
etc. 

 Available only for ongoing SIP Transactions and shall not be accommodated with 
New SIP Transactions.   

 SIP Amount Change is not available for payments via Standing Instructions. 

 SIP Amount Change is applicable only for AMC initiated debit feeds i.e. 
ECS/NACH/Direct Debit, etc. 

 SIP Amount change will be offered for both monthly and quarterly installments. 

 SIP Amount change will be requested by providing the desired target value (new 
value of SIP) 

 Franklin India Taxshield being an Equity Linked Savings Scheme (ELSS) will be 

offered with multiples of ₹ 500 only. 

 SIP Amount change will be applicable (until SIP Cancellation) for all the remaining 
tenure of SIP Transaction. 

 Investor to provide the SIP Amount change request at least 20 days prior to next 
installment date. 

 Available for Family Solutions and Regular SIPs. 

 For Family Solutions, SIP Amount Change facility cannot be requested at goal level. 
However, it can be requested for each underlying SIP which is part of the goal. 

 
 

V. Introduction of Flexi SIP  
 
FTMF investors will be offered an option to change the installment amount for a single 
month or a  quarter in situations where an investor may have surplus or a shortfall of cash in 
a specific month or a quarter. Hence, the investor has the flexibility to change the value for 
that specific month or quarter.  
 

 Applicable to all existing investors with ongoing SIP transactions with maximum 
value mandates through NACH, ECS, Direct Debit, E mandate, Net banking , Bill 
pay, etc. 

 Available only for ongoing SIP Transactions and shall not be accommodated with 
New SIP Transactions.   

 Flexi SIP is applicable only for AMC initiated debit feeds i.e. ECS/NACH/Direct 
Debit, etc. 

 Investors have a right to increase/decrease the SIP installment through Flexi SIP at 
any time during the tenure of SIP. 

 Flexi SIP offers SIP installment change facility for a month at monthly and for a 
quarter at quarterly intervals for both Family Solutions and Regular SIPs. Investor 
should provide the desired target value for availing this facility. (Please define target 
value) 
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 Franklin India Taxshield being an Equity Linked Savings Scheme (ELSS) will be 

offered with multiples of ₹ 500 only. 

 Investor to provide the Flexi SIP request 20 days prior to next installment date. 

  The Flexi SIP facility cannot be modified once enrolled. In order to make any 
changes, the investor must provide a new request to AMC.  

 For Family Solutions, Flexi SIP facility cannot be requested at goal level. However, it 
can be requested for each underlying SIP which is part of the goal. 
 

Other terms governing the SIP Variants facility 
 

 The investors are advised to read the Offer Document carefully to understand the 
different attributes of SIP Variants which are designed to assist them in managing their 
investments without cancelling/revoking/annulling the ongoing SIP.  

 Franklin Templeton Mutual Fund, the AMC, the Trustees, the Sponsors, their respective 
employees, directors, affiliates and associates shall not be held responsible for any loss, 
damage etc. incurred by the investor upon availing the SIP Variant facility. 

 The AMC / Trustee reserves the right to discontinue these facilities in case of cheque 
return or rejection of ECS/Direct Debit/ NACH by the bank for any reason and debit the 
return / rejection charges to the investors’ account.  

 The AMC / Trustee shall not be responsible for any delay/non-processing of 
ECS/Direct Debit/ NACH transaction where it is attributable to any 
incorrect/incomplete information provided by the investor. 

 The AMC / Trustee shall not be responsible and liable for any damages/compensation 
for any loss, damage etc., incurred by the investor or due to the happening of any force 
majeure event. The investor assumes the entire risk of using the ECS/Direct Debit/ 
NACH facility and takes full responsibility for the same. 

 Investor will not hold AMC / Trustee and its service providers responsible if the 
transaction is delayed or not effected by the investor’s Bank or if debited in advance or 
after the specific SIP date due to various reasons. 

 The AMC / Trustee reserve the right to modify or discontinue the SIP Variants facility at 
any time in future on a prospective basis. 

  
All the other terms and conditions of the Scheme Information Document of the respective 
schemes, read with the addenda issued from time to time, will remain unchanged. 
 
This addendum forms an integral part of the Scheme Information Document of the Schemes, 
read with the addenda issued from time to time. 
 
This addendum is dated March 2, 2017. 
 
For Franklin Templeton Asset Management (India) Pvt. Ltd. 
(Investment Manager of Franklin Templeton Mutual Fund) 
 
 
Sd/- 
Sanjay Sapre 
President 

 
Mutual Fund investments are subject to market risks, read all scheme related documents 

carefully. 


