
 
7 October 2020 

 
Subject: An Update on Winding up of 6 Fixed Income Schemes 
 
Dear Investor,  

While I have been sharing updates on the winding up of the six schemes with you regularly, this 

letter is to specifically address the unsubstantiated media reports you may have read recently. 

At Franklin Templeton, we understand the importance of trust and we have always acted in a 

manner consistent with the trust our business partners and investors have placed in us. Our 

brand, with its 25-ȅŜŀǊ ƘƛǎǘƻǊȅ ƛƴ LƴŘƛŀΣ Ƙŀǎ ōŜŜƴ ōǳƛƭǘ ƻƴ ǘƘŜ ŎƻǊŜ ǾŀƭǳŜǎ ƻŦ άtǳǘǘƛƴƎ /ƭƛŜƴǘǎ CƛǊǎǘέ 

ŀƴŘ ά²ƻǊƪƛƴƎ ǿƛǘƘ LƴǘŜƎǊƛǘȅέΦ ! ǎǘǊƻƴƎ ŎƻƳƳƛǘƳŜƴǘ ǘƻ ƻǳǊ ŎƻǊŜ ǾŀƭǳŜǎ Ƙŀs always guided our 

decision-making process and has been a roadmap for our reputation, which we have 

painstakingly built over the last 25 years. 

Winding up of the 6 funds has had a significant impact on the trust you placed in us as investors 

and partners and I recognize this. However, I remain certain that this decision, no matter how 

difficult, was the right decision for our investors to prevent value erosion. 

Over the last few days, several media outlets have carried reports on certain observations made 

ƛƴ ǘƘŜ ŦƻǊŜƴǎƛŎ ŀǳŘƛǘ ŎƻƴŘǳŎǘŜŘ ōȅ {9.LΦ /ƭŀƛƳǎ ƘŀǾŜ ōŜŜƴ ƳŀŘŜ ǘƘŀǘ ά{ƻƳŜ ƻŦŦƛŎƛŀƭǎ ǊŜŘŜŜƳŜŘ 

ƛƴǾŜǎǘƳŜƴǘǎ ōŜŦƻǊŜ ǿƛƴŘƛƴƎ ǳǇέ ǎǳƎƎŜǎǘƛƴƎ ǿǊƻƴƎ ŘƻƛƴƎ ƻǊ ƛƴǎƛŘŜǊ ǘǊŀŘƛƴƎΣ ŀƴŘ ǘƘŀǘ άCǊŀƴƪƭƛƴ 

Templeton did not exercise put options in papers despite ratings dowƴƎǊŀŘŜέΣ ǎǳƎƎŜǎǘƛƴƎ ǘƘŜǊŜ 

were some reasons beyond the exercise of normal business judgement for such an action.  

Besides the fact that the reports regarding the findings of the Forensic audit/inspection are 

misleading, we believe that it is improper to make any publication regarding the Forensic 

ŀǳŘƛǘκƛƴǎǇŜŎǘƛƻƴ ǊŜǇƻǊǘ ŀǎ ǘƘŜ ƳŀǘǘŜǊ ƛǎ ǳƴŘŜǊ ǘƘŜ ŎƻƴǎƛŘŜǊŀǘƛƻƴ ƻŦ ǘƘŜ IƻƴΩōƭŜ YŀǊƴŀǘŀƪŀ IƛƎƘ 

Court. It is also important to note that while many articles quote the forensic audit report 

findings, the auditors themselves have acknowledged in their original submission to SEBI that the 

report is subject to modification basis explanations and responses to be provided by Franklin 

Templeton. 

As we have previously clarified, employees who made investments in the six schemes continue 

to hold substantial investments in these schemes. The decision to exercise, or not to exercise a 

άǇǳǘέ ƻǇǘƛƻƴ ǊŜǎǘǎ ǿƛǘƘ ǘƘŜ ƛƴǾŜǎǘƳŜƴǘ ƳŀƴŀƎŜƳŜƴǘ ǘŜŀƳΦ ¢ƘŜ ǘŜŀƳ ǘŀƪŜǎ ǾŀǊƛƻǳǎ ŦŀŎǘƻǊǎ ŀƴŘ 

options into account in order to maximize recovery of investment proceeds when making such 

an investment related decision and exercising a put is not the only available option. All such 

decisions are taken with an aim to achieve the best possible outcome for our investors. 


